
Financial hardship: How is your lender helping? If you are experiencing financial hardship or want to discuss your loan
options, your first stop should be to check our webpage dedicated to Covid-19 (CoVid-19 Webpage). If you find an offering
that you are interested in, please get in touch with me. I can explain the pros and cons of any changes to your loan and help
you make a completely informed decision about your finances. 

Repayment holidays: You will likely be aware of lenders offering mortgage repayment holidays. These deferred payments
are intended to ease financial stress on borrowers, however not all lenders have provided complete details about how these
holidays will affect your loan. Things to consider include compounding interest over this period and other potential
implications that could adversely affect your finances going forward.

Please be mindful, the banks are NOT offering that you never have to make the repayments, they are just deferring them
for a period of time, you will still have to make the repayments eventually.
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Around one in 10 mortgages in Australia has been granted temporary repayment deferrals, according to the latest data
from the Australian Prudential Regulation Authority (APRA).
The value of new loan commitments for housing in Australia rose in June by 6.2%, according to recent data from the
Australian Bureau of Statistics (ABS), while investor housing rose 8.%. The number of owner occupier first home buyer
loan commitments rose 3.3%. A contraction in demand of this size represents an enormous shock to the labour market. 
Employment declined by more than 850,000 in April and May. Although some people regained employment in June, the
unemployment rate increased by more than 2 percentage points over these three months. 
National home values declined by 0.6% in July, bringing the median value to $552,912. The median value over the three-
month period to July also declined by 1.6%. However, the current median is still 7.1% higher than a year ago.

During the first half of the year, the COVID-19 pandemic led to the most severe contraction in global and domestic economic
activity in decades. Since May, economic conditions have slowly recovered as containment measures have been eased and
fiscal and monetary policies have provided support. Business confidence however has tumbled, a trend evident prior to the
stage four restrictions in Melbourne, highlighting the need for ongoing support. Official rates will most likely be staying the
same for the foreseeable future. The RBA reducing rates any further at the moment would have little impact on the
economy and could do more harm than good. 

The Australian economy has improved its standing in the eyes of the IMF as it upgrades its forecasts. The economy will
still shrink by an mighty 4.5% this year, but it’s a big improvement on the 6.5% fall the IMF forecast in April. While it
expects a 4% recovery for Australia in 2021, a global recession threatens to wipe out $17 trillion worldwide.
Consumption growth may be weaker for a time if households are concerned about their debt levels and choose to pay
down debt more quickly, even with interest rates at record lows. Households' responses to the expiration of other
temporary cash flow support measures – such as mortgage and rent deferrals and early access to superannuation – is
another source of uncertainty


