
The scheme commenced at the start of the year, and within its first six weeks more than half of the 10,000 places in the scheme
had been filled. The Federal Government will now add an additional 10,000 places to the scheme that is designed to help people
purchase property with a deposit of five per cent, with the Government guaranteeing loans up to a certain price threshold.

However not without its critics, experts have warned of the risk of more debt. Under the extension to the scheme, price caps will
also be raised, reflecting the fact new builds are generally more expensive.

Price caps for the scheme will be lifted, allowing Sydney buyers to purchase a $950,000 home with a deposit of only $47,500.
The previous limit was $700,000 and buyers were not restricted to new builds.

Melbourne’s cap will lift to $850,000 from $600,000, while Brisbane will lift to $650,000 from $475,000. To be eligible, home
buyers must work with one of 27 participating lenders.

Small business loans totalled $142.5 billion at the end of September, down 0.9% in the month and down 0.9% on the year. 
Interest rates are near zero but business are trimming loans rather than taking on more debt. It is a curious recession when
consumers and business don’t want to take on debt despite near zero rates
How successful will be the latest rate cut from the Reserve Bank? Unless it is a home loanAussies don’t want more debt – they
are using the environment to cut debt and boost income. Meanwhile savers find it hard to find cash or fixed interest returns
that can support income in challenging times.
News on a vaccine provides great hope for our international tourism industries. But the potential for a re-opening of the
borders is just as pivotal for education, central business districts (CBDs) and sectors that rely on migration for skilled labour.
But while there are winners from the opening of borders, domestic tourism regions probably view the prospect of open borders
somewhat less positively.

In Australia, the economic recovery is under way and positive GDP growth is now expected in the September quarter, despite the
restrictions in Victoria. It will, however, take some time to reach the pre-pandemic level of output. In the central scenario, GDP
growth is expected to be around 6 per cent over the year to June 2021 and 4 per cent in 2022. The unemployment rate is expected
to remain high, but to peak at a little below 8 per cent, rather than the 10 per cent expected previously. At the end of 2022, the
unemployment rate is forecast to be around 6 per cent.
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 *Information within in this publication has been sourced from various publications including APRA, ABS, Corelogic, Real Estate.com.au, CBA, RBA and other banking reports. 

Following the largest contraction in decades, the global economy is in the early stages of recovery, as is Australia. However,
the level of GDP in a number of major economies is expected to remain below pre-pandemic forecasts for the next couple of
years, and a high degree of uncertainty continues to surround the outlook. 
Household income is forecast to have increased further in the September quarter, reflecting increased social assistance
payments and improved labour market outcomes. Income is still expected to decline over subsequent quarters, but the level in
the first half of 2021 is expected to be a little above projections , partly due to tax cuts having been brought forward.


